| { i I

e L

Sanltlzed Copy Approved for Release 201 1/06/04 CIA- RDP90 01208R000100100040 8

ARTICLE APPEARED
ON PAGE -7 )

 NEW YORX TIMES
13 SEPTEMBER 1981 -

empany of Ex-C.I.A. Aide

Es Focus pf U S. Bribe Inquzry _A

The following artxcle is based on re-
porting by Philip Taubman and Jeff -
Gerthand was written by Mr. Gerth.

. Special toThoNew York Times - -

WASHINGTON, Sept. 12 — The Fed-
eral Bureau of Investigation is investi--
gating an allegation that a company
controlled by Edwin P. Wilson, a former.
employee of the Central Intélligence
"Agency, bribed a key Federal official.
with funds from the Control'Data Corpo--
ration, according to Federal:law-en-'
forcement oificialsand a formet associ
ateof Mr, Wilson. . ! skh

A spokesman for Control Data sald
“that his company, the Minneapolis com-
puter concern, had retained one of Mr.
V/ilson's companies to help Control Data {
gain Defense Department business;’ &

Kevin P. Mulcahy, who. worked. for
Mr. Wilsen in 1976, has told prosecutors |
that some- of the money that Control |
Data paid to the Wilson company was
used that year to fake rmonthly pay-
ments to Paul Cyr, who was head of Con-
gressional relations for the Federal

" Energy Administration at the time and
previcusly held the same post with the
Army Matzriel Command, according to
a participant in the arrangement and
Federal law enforcement offictals. 1.

Meetingto Discuss Bugging -

Mr. Mulcahy, a former C.LA. employ-
ee, has also told Federal investigators
that he attended a meeling -with an

“Army procurement official and others
in which a plan was discussed to gain in-.
side information for Control Data by

“illegally bugging ofiices of the Army |

" Matériel Command, according to inves-
tigators and a former Wilson associate. -
 Mr. Mulcahy does not know if the bug-:
ging plan was put into effect since he
stopped working for Mr. Wilson in 1976,

- but he was involved in the Control Data
contract Iong enough to have personally-
made at least one monthiy payment of'|
more - than $1, 000 to Mr. Cyr, these

ources add._
:s u}{ spokesman “for Coritrol Data ac—

i knowledged that his company had.con-
teacted with one of Mr. Wilson's compa=
i.nies from 1976 to April 1979 to find mili-;
tary “business opportunities,” but said;
that Control Data knew of no improprl-
"eties in the: perrormance of that con-
Jtract. . v

_ This article continues an inves-
tigation by The Times into the

- transier abroad of advanced téche |-
- eology and military equipment by. -}
former United States’ mtexhwence» :

- agentsand military officials, ™

i Key issues involve Federal con- -
- - trol over such transfers, how, they
' were made and the role of-the

Central. Intelligence- Agency in

. theactivities of Edwin P. Wilson,

i'a former agent. Mr. Wilson and
. another former agent were in-
" dicted in-1580 on charges of ex-

_porting’ explosives to -Libya to -

“help train: terrorists. Other for-

-ness ties toMr. Wilsorr.;

* Previous articles havereported‘ '
. on Mr.: Wilson’s .use “of Green -
. Beret tronps to train terrorists in
" Libya and evidence that investi- -

" K

ﬂnﬁwe

. Mr.
" that Mr. Wilson denjed news reports
‘.that portrayed him as being involved m

"mer.C.I.A. employees have busi-. | “gun-runring” and *‘terrorism.”

‘ :the new indictments, as well as the new

the

STAT

EITSET ISy G ORI

- GranmomnmtmxtyA!dedlnqulry ,
' “Law -enforcement officials -say that

| averiues of investigation, are a result of
the increased resources.assigned to the

‘| Mr. Cyr is one sign that the Federal in-

' suspect.in the attempted murder
ofa beyan student in Colorado

Rea.ched by telephone today at rus home |
in erg)ma, he said, ““I’m not interested |-
in talking to you” about the reportsin-
volving himand Mr. leson ] company
Hethenhungup. °

" The investigation of the payments to

vestigation of Mr. Wilson has: widened
peyond its original focus of Mr. Wilson’s .
/“selling of explosives to Libya, according:”
-to Federal law enforcement officials. -
Investigators say they are also look-
ing into whether Congressmen and other;
Federal employees, including officials:
of the C.LA., received money through
Mr. Wilson. But the investigators who

Mulmhywould provide no other details.:
The Federal investigation has also
"broadened to include an examination of

' ernments, including Egynt and Iran in
addition to Libya, according to law en-|
forcement ofﬁcials and Mr Wﬂson s as-|
soc;atea

tion, according to the same sources, is
the sale in the mid-1970’s of construction
equipment by the Iranian government
to construction companies in the United
States and elsewhere. This transaction
‘yielded Mr. Wilson and his associates a
profit of more than $25 milllon, accord-
ing to one former Wilson associate and

Mr. Cyr left the Department of Ener—‘

gy, which - succeeded ' the ' Fedéral :
. EnergyAdministmtinn,a!ewyeaxs ago’

to. become., a’.private . consuxtant.f" e

also involved other former C.LA. em-
ployea and top Iranian officials In the
regxme of Shah Mohammed Rim Pahle-
vi.

-‘ u«h’\. ...._ ::.J

L

. gators say links Mr. Wilson to the - ] ?&fﬁéﬁﬁfﬁrﬁmm attggtyto t"sat‘;
] immunity, from tormer Wﬂson assod- ,
1 ates.. ;

are following up information from Mr. .

Mr. Wilson’s dealings with several gov-
1 outstanding against him. They have

Another Wﬂson deal under inveﬂtiga-

Ry AT ] O eratas. f.:..'.. ey

(" While Mr, Wﬂson remains a fugitivel
' from last year’s charges, he mat se-|
" cretly with prosecutors earlier this year
- in an unsuccessiul atterapt to settle the
- case, according to a particlpant in the
d1scussxans

The meeting which took place la.st
-June in Rome, involved Mr, Wilson and
E.-Lawrence Barcella Jr., the assistant
- United States Attorney: handlmg the
case, according to . others concerned
with the case who participated in the

sources said that the discussion, which
touched on possible settlement of the
charges, proved Inconclusive,.
Prosecutars have been attamptlng to
monitor Mr. Wilson’s movements since
his indictment in the hope of apprenend.

discussion. These participants refused|.
to discuss thé mesting.. But others|..

Ing him in a foreign country that honors
the international. fugitive agreement

held discussions with the Swiss authori-
ties and Interpol ofticials abcut the pos-
‘sibility of extradltxon e

Reaganlntemted!n(:ase

In recent months President Reacran .

and cther top officials, including ‘the
assistant to the President for national
security, Richard V. Allen, Attorney
General William FrenchSmith Federal
Bureau of Investigation Director Wil-
‘Ham H. Webster and the director of Cen-

"have expressed interest in the case, ac-
cording to intJUgence and law enforce-
.ment ofticials.

Sent a message to Mr. -calling for.
themncoopemunnotmec.l.&intbe
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-tral Intelligence, ‘William J. -Casey, |

" President Reagan.thaeofﬁdalssay, .

\
)
4

¢
T

C |
Sanltlzed Copy Approved for Release 2011/06/04 : CIA- RDP90701208R000100100040 -8 1



